Statement from Select Board Dennis Harvey at meeting January 14, 2025:
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Atour public hearing last October it became evident that there was a discrepancy between what
the bank reported in the Pisgah Mountain account and what the auditor reported in the town’s
most recent audit. Our planning board chairman, Bruce Jellison, offered to investigate this fund
to see where the issue was. At our budget meeting last week he communicated that he had
found that the difference was about $80,000. Without getting into the weeds of what occurred,
that amount pointed to a question on the reporting of the Decommissioning Fund for the Pisgah
Mt. wind towers.

As it tums out in the audit the Decommissioning Fund had inadvertently been subtracted from
the Pisgah Mt. account even though it had never been deposited in that fund. Each year the
town invoices $10,000 for the Decommission Fund and when it arrives it has been deposited
into the town's General Fund checking account. This is done in accordance with the town's TIFF
ordinance. Because of the growth in the Decommission Fund and the confusion it has caused |
will be asking the board tonight to authorize the establishment of a Cash Escrow Account for the
Decommission Fund. Before we do that | want to read from the auditor’s letter to the town:
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Mindy ). Cyr, CPA

January 13, 2026

Town of Clifton
135 Airline Road
Clifton, Maine 04428

After reviewing the January 31, 2024, and January 31, 2025, audit reports regarding the Pisgah TIF fund
balance account, | have determined that an error in reporting for audit purposes has been made
regarding the classification of the decommissioning escrow relating to the Pisgah TIF.

The resulting correction to this classification error is as follows:

Beginning Pisgah TIF fund balance $118,081.46 2/1/2024
Ending Pisgah TIF fund balance $61,812.64 1/31/2025

Beginning general fund unassigned fund batance $179,650.02 2/1/2024
Ending general fund unassigned fund balance $135,816.21 1/31/2025

This error was caused by classifying the decommissioning fees collected annually as escrows against the
TIF fund balance, instead of the general fund. Upon further review, those funds were receipted into the
general fund checking account when received and should correctly be classified as escrowed from the
general fund balance rather than the TIF fund balance.

1 apologize for any confusion caused by this error. The audit report for January 31, 2026, will show the
corrected beginning balances, and include a footnote disclosure regarding the restatement.

Thank you,

Mindy J Cyr




